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On Jan. 31, Finance Minister Seymour Mullings told members of parliament in Kingston that the
International Monetary Fund is to extend a credit of $108 million to Jamaica over the next 15 months.
In order to receive the credit, the government agreed to implement selected economic policies,
which Mullings described. Mullings said the Jamaican dollar had been devalued by 7%, or seven
Jamaican dollars to the US dollar. Since June 1989, Jamaica's currency has been devalued by 21.5%.
Next, the minister said the government would attempt to reduce consumption, and with this,
the island's current account deficit from 8% of GDP to 3.5%. Interest rate hikes and lower credit
ceilings are part of the demand reduction policy. According to Mullings, in the next 15 months
Jamaica will experience a US$190 million foreign exchange shortfall. This gap, he said, will be
filled in by proceeds of debt/ equity conversions, private capital flows and rescheduling portions
of the country's US$4.5 billion foreign debt. Mullings said US$200 million in overdue debt service
payments will be paid up within the next 15 months. He added that consumption duties, retail sales
taxes and electricity rates will be increased, and government subsidies previously used to maintain
low prices on imported foodstuffs will be progressively removed. (Basic data from AFP, 01/31/90)
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